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E.O. 11652: N/A 

TAGS: PFOR, EGEN, LA US 

SUBJECT: GENERALIZED SYSTEM OF PREFERENCES (GSP): EXCLUSION 
OF LAOS 

REF: STATE 047135 

1 . DEPARTMENT DELIVERED THE FOLLOWING NOTE TO THE LAO 
EMBASSY TODAY (FEBRUARY 27): 

"THE DEPARTMENT OF STATE OF THE UNITED STATES OF AMERICA 
PRESENTS ITS COMPLIMENTS TO THE EMBASSY OF THE PEOPLES 
DEMOCRATIC REPUBLIC OF LAOS AND HAS THE HONOR TO REFER TO 
THE LISTING OF LAOS AS A BENEFICIARY DEVELOPING COUNTRY 
UNDER THE TRADE ACT OF 1974, A UNITED STATES STATUE. 

"SECTION 504(B) OF THIS ACT REQUIRES THE PRESIDENT OF THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 048292 

UNITED STATES TO WITHDRAW OR SUSPEND THE DESIGNATION OF 
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ANY COUNTRY AS A BENEFICIARY DEVELOPING COUNTRY IF AFTER 
SUCH DESIGNATION, HE DETERMINES THAT AS A RESULT OF 
CHANGED CIRCUMSTANCES SUCH COUNTRY WOULD BE BARRED FROM 
DESIGNATION AS A BENEFICARY DEVELOPING COUNTRY UNDER 
SECTION 502(B). 

THUS, AS A RESULT OF THE CHANGED CIRCUMSTANCES IN LAOS, 

THAT COUNTRY IS NO LONGER ELIGIBLE FOR DESIGNATION AS A 
BENEFICIARY DEVELOPING COUNTRY UNDER THE TRADE ACT 
REFERRED TO ABOVE. (COMPLIMENTARY CLOSE)" 

2. DEPARTMENT PRESS SPOKESMAN WAS GIVEN FOLLOWING 
GUIDANCE FOR USE ON "IF ASKED" BASIS. SO FAR PRESS 
HAS GIVEN ONLY MINIMAL ATTENTION TO THE STORY; A SHORT, 
STRAIGHT-FORWARD REUTERS ARTICLE APPEARED IN TODAY'S 
WASHINGTON POST. THE SUBJECT WAS NOT RAISED AT 
FEBRUARY 27NOON PRESS BRIEFING. BEGIN TEXT. 

"QUESTION: WHAT DOES THE WITHDRAWAL OF TRADE PREFERENCES 
FOR LAOS MEAN? 

ANSWER: IN PRACTICAL TERMS, VERY LITTLE, THE VOLUME OF 
TRADE BETWEEN THE U.S. AND LAOS HAS NEVER AMOUNTED TO 
MUCH, FOR INSTANCE, IN 1974, IT WAS ONLY APPROXIMATELY 
11,000 DOLLARS. 

QUESTION: WHY CUT OFF TRADE PREFERENCES NOW? 

ANSWER: THE ACTION IS REQUIRED BY LAW. THE TRADE ACT 
OF 1974 (SECTION 502(B)) REQUIRES THE EXCLUSION OF 
COMMUNIST COUNTRIES, 

QUESTION: WHY WAS THE DETERMINATION MADE NOW? IS THERE 
ANY SPECIAL SIGNIFICANCE IN THE TIMING OF THIS? 

ANSWER: THERE IS NO SPECIAL SIGNIFICANCE IN THIS. THE 
LAO COALITION GOVERNMENT, WHICH HAD INCLUDED BOTH 
COMMUNIST AND NON-COMMUNIST POLITICAL FACTIONS WAS DIS- 
SOLVED IN DECEMBER AND THE COMMUNIST FACTION (PATHET LAO 
OR LAO PATRIOTIC FRONT) UNDER THE LEADERSHIP OF THE LAO 
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PEOPLE S REVOLUTIONARY PARTY HAS ASSUMED COMPLETE 
CONTROL. 

QUESTION: HOW DO RELATIONS WITH LAOS STAND THESE DAYS? 

ANSWER: WE HAVE MAINTAINED DIPLOMATIC RELATIONS WITH 
LAOS THROUGHOUT ALL THE CHANGES WHICH HAVE TAKEN PLACE 
IN THE LAST YEAR. WE CONTINUE TO HAVE A SMALL EMBASSY 
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IN VIENTIANE. WHILE THERE ARE A NUMBER OF OUTSTANDING 
ISSUES WHICH NEED TO BE SETTLED BETWEEN US, I WOULD 
CHARACTERIZE OUR RELATIONS AS CORRECT. 

QUESTION: HAS THE LAO GOVERNMENT BEEN INFORMED OF THIS 
ACTION? 

ANSWER: WE ARE INFORMING THE LAO EMBASSY HERE OF IT 
TODAY. INGERSOLL 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LESS DEVELOPED COUNTRIES, POLICIES, GENERALIZED PREFERENCES (TARIFFS), DIPLOMATIC NOTES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 27 FEB 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE048292 

Document Source: CORE 

Document Unique ID: 00 

Drafter: MHENDERSONJY 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760075-0568 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1976023/aaaaacdx.tel 

Line Count: 123 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 STATE 47135 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 01 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <01 JUN 2004 by CunninFX>; APPROVED <07 JUL 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GENERALIZED SYSTEM OF PREFERENCES (GSP): EXCLUSION OF LAOS 
TAGS: PFOR, EGEN, LA, US 
To: VIENTIANE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



